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Promissory Notes 

Long-term rating: BBB 

Outlook: stable 

Short-term rating: A-3 

Outlook: stable 
 

  
BCRA – CREDIT RATING AGENCY 

 

*Notes: 

1) Prior to the present publication the credit rating and rating outlook was disclosed to the rated entity or related third party. 
Following that disclosure amendments in the credit rating and rating outlook have not been executed; 

2) During the last 2 years, BCRA Credit Rating Agency AD has not provided ancillary services to the rated entity or a related 
third party.

BCRA – Credit Rating Agency (BCRA) is the third 
qualified rating agency in the EU, registered under 
Regulation (EC) No. 1060/2009 of the European 
Parliament and the Council. The credit ratings, 
assigned by BCRA, are recognized throughout the 
EU and are entirely equal with the other ratings, 
recognized by European Securities and Markets 
Authority (ESMA), without any territorial or other 
limitations.  

At a session of the Rating Committee of BCRA, held 
on 22.06.2020 a report of the initial credit rating of the 
private placement of issue (Debt Notes) of the 
Laurion Alternative Deposits, SLP has been 
discussed. The session was run by D.Sc. (Econ.) Kiril 
Grigorov, in his capacity as a Chairman of the Rating 
Committee. The members of the Rating Committee 
discussed the grades of numerous credit rating 
factors and took the following decision: 

BCRA assigns the initial credit rating of the private 
placement of issue (Debt Notes) of the Laurion 
Alternative Deposits, SLP, as follows: 

 - Long-term Rating: BBB , outlook: stable  ; 

- Short-term Rating: A-3  , outlook: stable  . 

 
 

 

The officially adopted methodology of BCRA for 
assigning issue credit rating of is used:  

(https://www.bcra-
bg.com/files/Issue_Methodology_2016_en.pdf ).  

The users of the rating can find information on the 
meaning of each rating category, including the 
definition of default in the published Global rating scale 
on the BCRA’s website: 
(https://www.bcra-bg.com/files/global_scale_en.pdf ) 

For the elaboration of the report and assignment of the 
ratings, information from CSSF (Commission de 
Surveillance du Secteur Financier, Luxembourg), 
EFAMA (European Fund and Asset Management 
Association), MFSA (Malta Financial Services 
Authority), the BCRA database, consultants and other 
sources of public information is used.  
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Operating Environment 

Luxembourg risk review 

Luxembourg’s strategic location, favourable business 
climate and traditional openness towards cross-
border integration established it as a gateway to a 
European market for many foreign companies. Thus, 
the working opportunities attract many border 
workers, while the unemployment rate is one of the 
lowest in Europe. 

The government is focused on enhancing 
Luxembourg’s importance as a global financial 
centre, implementing international tax transparency 
initiatives, committing to prudent fiscal policies, 
improving demographics and labour market 
outcomes, and strengthening financial supervision 
and regulation. 

Luxembourg enjoys an extraordinarily high standard 
of living with a particularly high capita income - the 
highest in the EU and one of the highest worldwide. 
The financial sector is the most important pillar of the 
country’s economy, representing about one-third of its 
GDP and 10% of total employment.  

In response to the COVID-19 shock, the Eurosystem 
is enacting substantial financial support measures 
that also benefit the Luxembourg financial 
community. Measures include attractive EUR funding 
facilities, USD backstop funding and substantial 
collateral easing measures. 

Fund Industry in Luxemburg  

Luxembourg has built a unique asset management 
ecosystem, which knits together the institutions, 
infrastructure and regulatory expertise needed for the 
success of the industry. With EUR 4 719 billion in net 
assets under management as of end-2019, 
Luxembourg is the largest investment fund centre in 
Europe and the second-largest in the world after the 
United States. Luxembourg-domiciled investment 
funds are distributed in over 70 countries, with a 
particular focus on Europe, Asia, Latin America and 
the Middle East. Most of the top names in asset 
management have chosen Luxembourg as the base 
for their global distribution. 

The funds’ activities are subjected to the strong and 
strict regulatory environment providing increased 
investor protection. The rapid emergence of 
alternative investment strategies has given rise to the 
relatively new class of alternative investment funds. 
Their legal regulation falls basically under the 
Alternative Investment Fund Manager Directive 
(AIFMD) which is transposed in Luxembourg by the 

Law of 12 July 2013 on Alternative Investment Fund 
Managers (the AIFM Law). AIFMD imposes licensing 
requirements on fund managers and a broad range of 
regulatory requirements, including capital 
requirements, the conduct of business rules and 
restrictions on the ability to market non-retail funds to 
EU investors. It, thence, regulates the management, 
administration and marketing of AIFs in and introduces 
new benchmarks for the depository functions. AIF 
managers are required to be registered and become 
subject to supervision. 

Driven mainly by positive valuation effects, net assets 
under management in Luxembourg’s funds picked up 
by 16.1% in 2019, to a new high of EUR 4 719 bln as 
of December 2019. The number of funds has 
remained quite stable at around 4 000 since 2013, 
albeit slightly decreasing to 3 746 in 2019. Two-thirds 
of them are multiple compartment funds, with a total of 
14 808 fund units. 

Fig.1 Net assets under management in Luxembourg funds: 2010 – 2019 

 

Luxembourg’s investment funds hold diversified 
classes of assets, but with a growing share of equities 
and corporate debt securities in their portfolio. At the 
end of 2019, 60% of the total net assets were held in 
equity and bond funds. The asset share of 
balanced/mixed funds was 20.8%, while money 
market fund assets represented 7.7% of the total and 
real estate funds accounted for only 1.8%. 

Fig.2 Total net assets by type of Fund 

 

Liquidity stress in the fund sector seems contained 
due to the low-risk profile of most funds, as more than 
90% of funds are invested in liquid, standard financial 
assets. In addition, the supervisory authorities have 
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increased their monitoring of liquidity risk and 
dedicate more attention to funds invested in less 
liquid asset classes.  

The banking industry also plays an essential role in 
the development of Luxembourg’s asset 
management industry, providing core services to 
funds, such as custody and depositary solutions. 
There are significant ownership links between 
Luxembourg fund management companies and large 
banking groups. Banks, as well as insurance 
companies, also serve as counterparties for securities 
lending by investment funds and various types of 
derivative contracts held by the investment funds. 
 

LAURION ALTERNATIVE DEPOSITS, SLP  

LAURION ALTERNATIVE DEPOSITS, SLP (“LAD”) 
is a “société en commandite speciale” incorporated 
under the laws of the Grand Duchy of Luxembourg, 
according to the 1915 Law of 10th of August, 
which has been amended at times. The company is 
registered as an Alternative Investment Fund 
(“AIF”) under the Law of 12th of July 2013 on the 
alternative investment fund management. The 
structure comprises of one General Partner (“GP”) 
with management duties and unlimited liability and 
several Limited Partners (“LP’s” or “Investors”) with 
liability limited to the funds invested.  

Date of Registration: 13.09.2019 

Activities (Investment objectives) of the Company: 
investment and management of financial instruments 
(equity, debt, etc.) without limitation, but mostly asset-
backed securities, including management of 
participations in other companies held, totally or in 
part, by the Company. Laurion Alternative Deposits, 
SLP will operate mainly in Real Estate markets. 

Limited Partnership Interests acquired:                
EUR 2 625 200 (as of 31.03.2020). 

LAD is only accepting Qualified Investors which 
may either be Sophisticated Investors, under 
Luxembourg Law, or Professional Investors, under 
MiFID II. The Partnership does not distribute Limited 
Partnership Interests, and solely accepts investors 
who have a strong understanding of the risks involved 
and are qualified to hold securities issued by the 
Partnership. 

Due to the legal structure of the Company, the 
General Partner (GP) is the sole discretion manager 
with unlimited liability, while the Limited partners 
only have liability limited to the monies’ invested. 
From a management and ownership point of view, 
Limited Partners aren’t involved in the management 
of the Company and may only dismiss the General 

Partner if the latter has committed a serious fraud or 
crime and is convicted by a Court.  

The GP and the Manager of LAD is Laurion AM, 
SARL (“LAM”) - registered by the CSSF as 
Alternative Fund Investment Manager under article 3 
of the law of the 12 of July 2013 (AIFM law in 
Luxembourg), number A0002493. The company is 
managed according to the Corporate Governance 
Policy of LAURION GROUP, which owns all the 
shares of LAM. 

Except for LAD, LAM manages other Special Limited 
Partnerships (AIFs) in Luxembourg:  

 Oxygen Fund, SLP – AIF invests in asset-
backed loans (Real Estate in Spain) and securities in 
other AIFs managed by LAM; 
 Laurion Treasury Fund, SLP – AIF invests in 
externally managed funds; 

Limited Partnership Interests are opened for 
Qualified Investors at a minimum investment amount 
of EUR 125 000. The redemption price of the Limited 
Partnership Interests is guaranteed (minimum 1% p.a. 
of investment, considering a minimum lock-in period of 
3 years) and limited to a maximum that will depend on 
the lock-in length and amount of investment. Limited 
Partnership Interests are not considered common 
stock, and benefit from senior ranking for repayment 
purposes. 

The Partnership may also issue debt instruments 
(Promissory Notes/Debt) without limitation, available 
for Qualified Investors. Their maturity may range from 
3 to 10 years and its coupon shall vary according to 
market conditions. The Promissory Notes are offered 
as a senior debt for repayment purposes. 

Both bondholders and Limited Partners enjoy similar 
protection and guarantees. 

Both earnings of the Limited Partnership Interests and 
coupon from debt are declared as being guaranteed 
and shall be a minimum of 1% p.a. (guaranteed to all 
investors, regardless of security type or seniority).  

In case the assets of the Partnership aren’t enough to 
cover all liabilities at the end of the lock-in period or 
maturity, the Partnership may take action to the 
captive insurance structure (White Rock PCC A43). 
This applies both to equity and debt. 

Laurion AM, SARL, as the GP and Investment 
Manager, may, under the terms of the Law, and in 
compliance with applicable regulations, appoint 
external advisors and delegate some or all of its 
functions to third parties or other companies within 
LAURION GROUP. 
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The Company is managed by the Board of the 
General Partner composed by the Executive 
Chairman and the Vice Chairman & CEO of Laurion 
Group, as follows: 

 Group Executive Chairman - Jordi Berini 
Sune – the main shareholder of Laurion. He is an 
entrepreneur with more than 10 years of experience 
in leading and starting up projects and managing a 
diversified portfolio of investments. He works closely 
with the CEO in defining the goals of the company, its 
overall strategy and positioning in the markets; 
 

 Vice-Chairman & CEO – Tiago Moreira 
Salgado. He has 20 years of experience in finance 
and asset management, having been the CEO of 
BANIF PLUS BANK (Slovakia) and the CEO of an 
Alternative Asset Manager established in the BVI. Mr 
Salgado works closely with the Group Executive 
Chairman and, in tandem, decides the strategy of the 
Group. 

The Board of Directors of Laurion Group is assisted 
by two Committees, who work in tandem to ensure 
operations and administration of the Group: The 
Executive Committee and the Risk & Operations 
Committee. The Group may establish Investment 
Committees for each investment vehicle it manages, 
however risks shall always be monitored by the Risk 
& Operations Committee. 

One of the key figures in Laurion Group is Antonio 
Bernardes Honorio, the COO of Laurion Group. He 
has over 10 years of experience in financial markets, 
having led the partner operations department of 
LMAX Exchange, one of the biggest European 
brokers. He is responsible for the compliance, 
operations and risk monitoring of the group.  

Currenly, the Group directly employs 14 people, and 
indirectly around 10 more, who work for companies 
providing services to the Company. 

In accordance with the planned business model, 
Laurion Alternative Deposits SLP (LAD) intends to 
raise capital from investors in the form of Equity from 
Limited Partners (LP's) and by issuing securities 
(Promissory Notes / Debt) from other investors. 

Future management plans envisage raising funds 
through private debt placement (Promissory Notes) of 
EUR 100 million in this year and the possibility of a 
similar issue(s) in the next 2 years (2021-2022). 
Currently, the planned rate of interest on this type 
of debt is "simple interest paid on a semi-annual 
basis, at an average rate of 1.5% per annum", and 
the minimum maturity of the issue should be 36 
months. The minimum investment is set at ТEUR 
100 which is the nominal value of each note. 

The price of the attracted resource, with 1 – 2.0% 
annual interest and additional increase as a result of 
the insurance, is acceptable and achievable for 
payment from Fund’s income, assessed by BCRA on 
the basis of the current management activity and 
the current portfolio of assets. 

The planned business model of the fund foresees a 
high concentration of borrowed funds, and the 
expectations of BCRA are for a very high one.  

The planned minimum lock-in period of 36 months 
(without no principal payments) is a sufficient time 
horizon for adequate planning the repayment of 
liabilities without difficulty. 

At present, no single answer can be given to the 
question of how much of the fund’s capital base is 
subject to withdrawal. For the purposes of this 
assessment, BCRA accepted worst case scenario as 
a working hypothesis, where whole sum of 
investments (both Equity and Bonds) are subject to 
withdrawal at the end of the agreed 3-year lock-in 
period or the relevant maturity. Based on this 
presumption, the planned profitability and liquidity 
have been assessed in terms of fund’s ability to meet 
its obligations in the event of a complete (100%) 
withdrawal of investments at maturity. 

80.9% of LAD's Total Assets are financial, most of 
which are transferred to another fund managed by 
LAM - Oxygen Fund, SLP, as a Limited Partner 
investment (activity review of LAD - 31.03.2020). 
Thus, the final investment of the funds is currently 
focused mainly on loans secured by real estate 
mortgages - a portfolio assessed in detail by BCRA. 

All credit agreements in LAD’s portfolio have high 
annual interest rates and are secured by real estate 
mortgages, with a Loan to Value (LtV) ratio below 
50%. The level of LtV on the collateral used should not 
exceed 50%, as Investment Policy requirement. This 
low value of the ratio is a very important part of the 
securitization of the investments in LAM’s Funds and 
BCRA will continue to monitor its maintenance.  

Over 75% of collateral value have the first registered 
mortgage over the assets in favour of the Oxygen 
Fund, SLP. However, this value may fluctuate. 

For the thirteen months of the Fund's activity no NPL 
is reported on the analysed portfolio.  

The concentration is defined as high. Given the low 
total number of loans active at the end of May 2020 
(twelve), however, the conclusions are not sufficiently 
indicative at the moment. 

BCRA considers that all types of risks are captured 
adequately in the general risk management measures 
in the Investment Policies of the Funds managed by 
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Laurion Group. BCRA assesses that the 
management of LAM has sufficient knowledge to 
manage them in a reasonable manner. 

BCRA defines the Risk tolerance of the activity, as 
high and the investments should be considered as 
high-risk and unsuitable for all types of investors, 
respectively. 

BCRA uses as a main indicator for assessing the 
quality of the fund's assets the ratio of Total Assets 
to Total Recourse Liabilities maintained in the 
Oxygen Fund, SLP during the analysed first thirteen 
months of operations.  

Fig.3 
Total Assets / Total Recourse Liabilities 

APRIL 2019 1.000 

MAY 2019 1.006 

JUNE 2019 1.005 

JULY 2019 1.012 

AUGUST 2019 1.018 

SEPTEMBER 2019 1.024 

OCTOBER 2019 1.031 

NOVEMBER 2019 1.020 

DECEMBER 2019 1.028 

JANUARY 2020 1.013 

FEBRUARY 2020 1.014 

MARCH 2020 1.014 

APRIL 2020 1.019 

MAY 2020 1.024 

 

An accent in our analysis is the profitability of Oxygen, 
as the largest share (about 95%) of the attracted 
funds under the assessed debt issue (Promissory 
Notes) is planned to be managed by Oxygen.  

One of the indicators used for evaluation is the 
dynamics of Net Assets Value per share (NAV per 
share), presented together with Performance in the 
figure and the table below. 

Fig.4 

 

 

 

Fig.5 

 NAV per share 
Monthly 
Performance 

30-Apr-19 100.0000 - 
31-May-19 100.5722 0.57% 
30-Jun-19 100.8589 0.29% 
31-Jul-19 101.5147 0.65% 

31-Aug-19 102.1706 0.65% 
30-Sep-19 102.8001 0.62% 
31-Oct-19 103.4565 0.64% 
30-Nov-19 103.8694 0.40% 
31-Dec-19 104.8269 0.92% 
31-Jan-20 104.8895 0.06% 
29-Feb-20 105.3559 0.44% 
31-Mar-20 105.9533 0.57% 
30-Apr-20 106.4770 0.49% 

31-May-20 107.0442 0.53% 

 Performance since inception  
(13 months) 7.04% 

 Annualized Performance 6.49% 

A constant increase in the value of NAV per share is 
observed during the period of the Fund's inception, 
whereas an Annualized Performance of 6.49% is 
achieved.  

Maintaining such an average level in the future would 
provide a sufficient increase in the value of the funds 
invested in the Fund by LAD, ensuring that the latter 
could easily cover its future liabilities on the issued 
securities, according to the present analysis. It is very 
likely that this would happen without the need to use 
the additional guarantee - insurance of securities via 
the Cell A43.  

BCRA's calculations show that the level of annual 
performance in the Oxygen Fund, SLP which would 
allow the smooth repayment of LAD's obligations 
under promissory notes, without the need to use the 
insurance guarantee, should be above 4.22% per 
annum, taking into account levels of management cost 
and performance fees. Any decrease below could 
result in difficulties to meet the obligations of LAD, 
unless the Investment Manager adjusts the 
management cost levels. This assessment was made 
with an assumption for an annual interest on the debt 
of LAD of 2.0% (against 1.5% planned). 

As a sufficient level of interest on loans provided by 
Oxygen Fund, which is sufficient to achieve a yield of 
4.22%, BCRA considers average level of 8%. In 
achieving it, as it has been proven to be achievable in 
the past, LAD, SLP should have no problems with 
servicing its debt. 

BCRA's assessment of the forecasts made is that the 
formed return on asset in the two Funds, under the 
given conditions (on base of one year activity and 
business plan for the next 3 years), would provide 
sufficient amounts for repayment on debt issued 
by Laurion Alternative Deposits, SLP, totalling to 
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EUR 100 000 000 on the maturity date, without the 
need to use the additional guarantees from the 
insurance concluded. 

The business model, developed by the management 
of Laurion Group, ensures the presence of a 
consistently high level of liquid assets (cash and 
cash equivalents) in all funds. It is expected to move 
in the range of 15-20% of the value of managed 
assets. BCRA defines this level as completely 
sufficient, both to service reasonable costs and make 
new investments when they arise. 

In the first year of operation of the Oxygen Fund, the 
net result achieved is twice higher than the amount of 
the conditionally calculated interest liabilities, 
assuming that all the resources used by the Fund are 
attracted at an annual interest rate of 1.5%. 

BCRA’s forecasts for the Fund's operations over the 
next three years show maintaining the NET 
Operating Result / Interest ratio higher than 2.5, 
even in the adverse scenario. 

As an additional protection to investors, the 
Investment Manager (LAM) provides the opportunity 
for insurance via a captive insurance structure 
(managed by AON) to cover the difference or shortfall 
between the Assets of the Issuer and any amounts 
payable or expressed to be payable to the 
Noteholders. 

In case of fulfilment of the Business Plan envisaged 
for Promissory Notes issues of EUR 100 million, the 

Captive insurance may guarantee specific Issues or 
Tranches by means of its own assets or rights any 
shortfalls between the amounts payable or expressed 
to be payable and the Assets of the Issuer. In this 
case, the Cell Owner should subsequently maintain 
Solvency capital requirements in order to preserve the 
license of the Cell. 

Support by the owners of Laurion Group in case of 
liquidity needs 

The BCRA analysis established that the financial 
condition of Lаurion Group owners is satisfactory and 
they could support LAD in case of liquidity needs. 

 

The following three main factors are assessed by 
BCRA as positive for the rating: 1) The conclusion 
of insurance as an additional guarantee for the issued 
debt; 2) The possibility for support from the Laurion 
Group owners in case of liquidity needs, and 3) The 
reserve formed from the used collaterals for the credit 
activity at maintained Loan-to-Value (LtV) ratio <50% 
were assessed by BCRA as significantly positive 
for the rating. 
 
The main negative impact to the rating stems from the 
lack of a sufficient history of the business activity. 

 

 

 

 

The continuous successful trend in the development of business activities and maintaining the achieved 
levels of profitability (performance), while maintaining the high quality of the asset portfolio are among 
the factors that can have a positive impact on the company's rating. 

Opposite changes to these trends may lead to a negative rating action. 

The assigned rating expresses an external, objective and independent opinion for the capability of the 
rated Company to serve its liabilities in full, and on time.  

The “stable outlook”, as a part of the BCRA assessment, reflects the expectations of the experts for 
keeping the rating category within 1 year. 

 


